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What is
financial
aid?
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Types of Financial Aid

e Grants
e Scholarships

e Federal Student Loans
e Federal Work-Study
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Grants
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Scholarships
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Federal Student Loans

“ZISAC



Federal Work-Study
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Sources of Financial Aid
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Must-Know Sources of Financial Aid

“~ISAC

Illingis Student Assistance Commission

www.ISAC.org www.StudentAid.gov
® Grants ® Grants
® Scholarships ® Scholarships
® Prepaid tuition ® Work-study
® Loan repayment & ® Student Loans

forgiveness programs
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http://www.isac.org/
http://www.studentaid.gov/

The Big Grants for 2022-23
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2022-23 TISAC
ISAC Grant Programs

Grant for Dependents of
Police, Fire, & e Covers tuition & mandatory fees
Correctional Officers

* Need-based
e Up to $7,200 for tuition & fees

e Covers tuition & mandatory fees

e Covers tuition & mandatory fees
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http://www.isac.org/

2022-23 TISAC
ISAC Teaching Programs

Up to $7,500 for tuition, fees, room, board
e Certain teaching requirements must be met

* Tuition waiver at public universities (no
annual minimum or maximum amounts)

e Certain teaching requirements must be met

Early Childhood
Access Consortium * Covers cost of attendance after other
for Equity (ECACE) financial aid received
Scholarship
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2022-23
Federal Grant Programs

Up to $6,895
Can be used for anything in cost of attendance

Irag and
Afghanistan
Service Grant

Up to $6,501
Can be used for anything in cost of attendance

Up to $3,772
Can be used for anything in cost of attendance
e Certain teaching requirements must be met

TEACH
Grant
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2022-23
Campus-Based Programs

» 5100 - $4,000 for anything in cost of
attendance

* Amounts are determined by college for
anything in cost of attendance

Federal
Work-Study
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Should | consider student loans?

Evaluate your loan options by considering the following:

* Know where the money comes from
Federal vs. private loans

e Know your rate
Is it variable? Fixed?

* When are you required to start paying?
What repayment options do you have?

e Subsidized loans are generally more desirable
* When does the interest begin to accrue?
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What are sub/unsubsidized loans?

* Need-based * Not need-based

* Interest is paid by the e A student is always
federal government: responsible for paying
* While a student is in the interest

school at least %5 time
e During grace periods
e During deferment
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2022-23

Federal Student Loans
~ Typeofloan InterestRate  Grace Period

Direct
Subsidized
(Undergraduate)

Direct
Unsubsidized
(Undergraduate)

Direct
Unsubsidized
(Graduate)

PLUS
(Parent or
Graduate)
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* Need-based

* Not need-based

* Not need-based

* Credit-based
* Unsubsidized

4.99% Fixed

4.99% Fixed

6.54% Fixed

7.54% Fixed

*6 months

* 6 months

*6 months

* No grace period
* Repayment starts
within 60 days
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How much can | borrow?

1st year S5,500 total $9,500 total
Undergraduate (max. $3,500 subsidized)  (max $3,500 subsidized)

2" year $6,500 total $10,500 total
Undergraduate (max. $4,500 subsidized)  (max $4,500 subsidized)
3d year & beyond $7,500 total $12,500 total
Undergraduate (max. $5,500 subsidized)  (max $5,500 subsidized)
Graduate & Not applicable $20,500 total
Professional (subsidized loans only for  (unsubsidized only)

undergraduate students)

*Independent limits also apply to dependent students whose parents are not eligible for PLUS Loans
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How do | apply for financial aid?

Complete all forms required by a college, for example:

ALTERMATIVE
APPLICATION
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Free Application
for Federal Student Aid (FAFSA)

New to the FAFSA® Process?

Completing the FAFSA form is free. Fill it out now.

Complete the FAFSA® Form
&

=
=

S . m&h

Use the Free Application for Federal Student Aid (FAFSA®) form to apply =
for financial aid for college or graduate school. Return'ng User? .
Correct info | Add a school

View your Student Aid Report (SAR)

L€g & =
i iie appilcailon IS ava|iEEi5 aE!O‘CO‘St

It is the first step in the financial aid process for most students

Used to apply for federal financial aid programs
Some states use it to apply for state financial aid programs

Some colleges use it to award institutional aid
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The 5 Ws of the Financial Aid Process

e High school seniors
* College students

e Financial aid applications

e FAFSA: www.fafsa.gov
e Alternative App: www.isac.org/alternativeapp

e As soon as possible after October 1st
e Check with colleges for specific deadlines

* To determine eligibility for federal/state aid
* Some colleges use these for institutional aid
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http://www.fafsa.gov/
http://www.isac.org/alternativeapp

. I
Do | need parent information?

* Most students must report parental (demographic
and financial) information until the age of 24

* This applies even if the student does not live with
the parent

* Only parents should provide information on the
FAFSA or Alternative App
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Who's considered a parent?

* Biological e Legal guardians
* Adoptive e Foster parents
e Stepparent, if married to a e Grandparents
biological or adoptive parent e Siblings
e Aunts/uncles
* Friends

e Other relatives

e Other people claiming student
on their taxes
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What if my parents are unmarried?

* If both parents (biological or adoptive) are
unmarried but living together, report information
for both parents

* If parents are divorced or separated, report
information about the parent the student lived
with most in the past 12 months

* |f the time spent with each parent was equal, report the
information for the parent who provided the most
financial support in the past 12 months
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What information do | need?

FAFSA Only
* Social Security Number (SSN)
* Parents who do not have an SSN must enter 000-00-0000
* Alien Registration Number, if student is not a U.S. Citizen
* Federal Student Aid (FSA) ID to sign electronically

FAFSA & Alternative Application

* Federal tax returns, W-2s, and other records of income
* Banking statements and records of investments (if applicable)
* Records of untaxed income (if applicable)

* List of colleges student would like to attend
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What is the IRS Data Retrieval Tool?

* Online tool that simplifies the process of reporting tax data
by importing it directly from the IRS onto the FAFSA

* Not available for the Alternative App

pendncy P P ,
Get My Federal Income Tax Information X
S 0 Py NoDKe 169 0ur TEQUESt o YOur perSonal oaton 2020 Federal Income Tax Information
Gatoxa
STUDENT INFORMATION i TaxRotem
A0 s are recured uness marked cinenwse youpn Withyourpe
Student Leaving Your FAFSA® Form M below, 1he RS wilsecureyansier your ax nomaton 1 e U S, Deparimant of Education (ED) 1 populate 3ty appiesdie FAFSA®
e Questions.
First For your protecton, e 1 ax orma encayptany tax iformaton s
DRT, herefoe, ED 1s unade 0 Gspiay your tax normaton on your FAFSAfom
You have entered answers 1 one or more income questions, Your FAFSA form will delets these Last e " rom your i retom i e s
responses and replace them with information contained in your tax return when you transfer your Last T Typu ot red ook
TRS tax information into this FAFSA form. Socta Securty Number Havata) Adiested Groas income R
195 bod o Soca Securty Numer Income Eamed fom Work
You are now leaving your FAFSA form and will be transferred to the [RS website to access your [RS w2517 i S P— ARSI s Fomare
tax information, Your FAFSA information will be saved. S e e — Saky of Aenced Rty achivd
- Schedule 1 Evaluation
- . . har v - . ADONYYY
Your saved FAFSA form will automatically open efther when you transfer your information from e e e Gt i
the IRS or choose to return to your FAFSA form from the IRS website. If you do not transfer your ‘Transter My Tax Information into the FAFSA Form (3)
information or choose Not o return to your FAFSA form from the [RS website, you will have to log £ S () The tax nfomaton proviced toafs gov wil popuatethe answers o he EEC
. ) Singlo = ‘approprate FAFSA Questons. Afer e FAFSA Questions are popuiaied
in to open your saved FAFSA form. = Your IRS sesSi0n willend, and you Wl return 10 yous FAFSA form. Check
S 114 box  you are choosing o ranser your ormaton
ss
Wust maich your 2019 FederalIncome Tax Rekn Do Not Transter My Tax information and Return to the FAFSA Form (3)
123 Oakdale Dr By cicking the Do NotTranster bulon, you e choosing ot 1 ranster AT
Jourtax nfomaton lectroncaly You IR sesson il end, and you wi
Skip IRS DRT and Complete Manually Proceed to the IRS ro.8x @ fetum 1o your FAFSA fom
Requied  enseed on your ta retum
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How do | sign my online application?

FAFSA

An FSA ID is needed

Students and parents must
each have their own FSA ID

FSA IDs must be created by
students and parents

The FSA ID is needed to
renew the FAFSA every year

Note: Parents who do not
have an SSN cannot obtain
an FSA ID but can print a
signature page instead
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Alternative App

A personal identification
number (PIN) is needed

Students and parents must
have their own PIN

PINs will be auto-generated
and sent via email by ISAC

Students and parents must
have their own email address

A PIN is needed to renew the
Alternative App every year
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Expected Family Contribution (EFC)

* A number generated by the e The EFC is used to
FAFSA or Alternative App determine eligibility for

e |t is the amount a student most federal and state aid
and family can be expected programs
to contribute in one e Some colleges use it for
academic year institutional aid eligibility
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What happens if | am selected for
verification?

* Do not be alarmed!

* This is a common process used by schools to
confirm the data on your application is accurate

* If you are selected for verification:
* You may be asked to submit additional documentation

* e.g., tax return transcripts, W-2s, income information,
list of members of the household

* Provide only the information requested
* Submit all documents on time!
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How much does college cost?

* Colleges create a budget that shows the full cost of
attending the institution, known as the cost of attendance

* Direct expenses are those paid directly to the institution
* Indirect expenses are not always paid directly to the institution

+ Transportation Indirect
+ Books & Supplies
+ Miscellaneous Expenses

= Cost of Attendance (COA)
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How much financial aid can | receive?

* The amount of aid depends on your financial need

* Colleges will consider all available aid to try to meet your
financial need, but it is not guaranteed
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Three Examples

COA EFC Financial Need
College
—
A
College
—
B
College
—
C
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Financial Aid Offers

* Colleges will package available aid into a financial aid offer
* Review your offers to make an informed decision
* Keep these things in mind as you review the offers:
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Tips and Reminders
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Trusted Websites

Stay up-to-date and learn more using these free,
trusted sources of information

OLLEGE PLANNING
ADE EASY.

Apply for Public Service
Loan Forgiveness
(PSLF)

Complete the FAFS,

Alternative Application to apply for
LU LIV 20222023 lilinois MAP Grants
APPLICATION mmmmmw::—ﬂm.\www.g )

ARt e sttt and transgndes studts whosre ot thervise
FOR ILLINOIS (R e e ey

AP s o tend et ol v e
FINANCIAL AID [ -
o e seing s i st eyt

or qualifying - SN
mented and ezt

See our User Guide & Resources for this program >>



https://studentportal.isac.org/
https://www.studentaid.gov/
https://www.fafsa.gov/
https://www.isac.org/alternativeapp

Thank you!

Susana Gonzalez
Susana.Gonzalez@illinois.gov
(217)685-5315

This presentation is available under the Creative Commons Attribution-NonCommercial-
NoDerivatives License. Copyright 2016 lllinois Student Assistance Commission.
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